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ABSTRACT:

A recent article in Mtigation and Adaptation Strategies for
d obal Change by Fankhauser and Tol nakes nonetary estimates of
potential gl obal warm ng danmages that assign higher value to each
life lost in wealthy countries as opposed to poor ones.
Regar dl ess of how nuch sense such a procedure nmay nmeke to CGDP-
oriented economists, it is norally unacceptable to nost of the
wor |l d and needl essly damages efforts to build support for any
gl obal warm ng mitigation and adaptation strategies that may be
proposed. A better solution would be to use a noney val ue of
zero for human life | osses and report separately the nonetary and
human life costs of warm ng (and benefits of mtigation).
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No subject could be as fundanmental, nor as controversial, as
the value attributed to human |ife in calculating the inpacts of
gl obal warm ng (and the benefits of mtigating it). Al though
prom nent in the discussions of activist groups (e.g., Third
Wrld Resurgence, 1994), this subject has received little
treatment in the professional literature. A perception that
t hose who work professionally with climate mtigation and
adaptation value the lives of rich people nore than those of poor
people is extrenely damaging to the whole enterprise of
nobi | i zi ng support for neasures to contain global warm ng. The
recent article in Mtigation and Adaptation Strategies for {d obal

Change by Fankhauser and Tol (1997) requires coment in this
regard.

Fankhauser and Tol (1997: 400) state that "the val ue people
assign to a lower nortality risk may rise as per capita incone
grows." One is strongly rem nded of the fanopus tel evised remark
by General WIIliam Westnoreland, then U S. mlitary conmander in
Vietnam that "they" [Vietnanese] don't feel pain on losing their
| oved ones like "we" [Anmericans] do. The notion that gl obal
war m ng i npacts shoul d be cal cul ated assigning greater value to
lives lost in rich countries has been rejected as norally
unaccept abl e by many anal ysts, including this author (e.g.

Fear nsi de, 1997).

The perception that gl obal warm ng inpact cal cul ations
contain a bias against the poor stenms froma 1992 wor ki ng paper
by the first author of the recent article. In that cal culation,
lives lost in wealthy countries were counted at a value ten tines
that used for lives lost in the poorest countries (Fankhauser,
1992: 14). The values per life were derived from what people
spend on insurance, a neasure that ultimately rests on the
ability of people to pay to avoid risks--that is, on how much
noney they have. Although Fankhauser (1992: note 22) appended a
f oot note expl ai ning that poor people's lives are really just as
val uabl e as rich people's lives, the nunerical calculations
foll owed through to the end using the 10:1 ratio.

The I ntergovernnental Panel on Cimate Change (IPCC) Working
Goup 3 (Mtigation and Adaptation) analysis reviews various
means of valuating human |lives (Pearce et al., 1996: 196-197).
The bottomline of 1.5-2.0%1o0ss of world Gross Donestic Product
(GDP) (2-9% of GDP in devel oping countries) for total inpacts of
doubling the pre-industrial CO, concentration presented in the
conclusions (Pearce et al., 1996: 218), however, is based on
"avai |l abl e studies"” that virtually all have weal t h- based
val uation of human life. Mst enphasis is given to Fankhauser's
(1995) estimate, which gives 11 tinmes nore weight to each life
lost in the O ganization for Econom c Co-operation and
Devel opnment (OECD) countries as conpared to the non-OECD [i.e.
poor] countries (see Pearce et al., 1996: 197). 1In the present
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case (Fankhauser and Tol, 1997), which builds on the |IPCC
anal ysis, the nunbers also reflect the "wealthist" bias of the
original sources.

In addition, the "value adjustnent” alluded to in the
abstract (p. 385) is explained (p. 398) as a probable increase in
i nt angi bl e damages "because of the inpact of per capita incone on
valuation.” The inplication is that future refinenents of damage
eval uation cal culations will contain higher nunbers for nortality
costs because the per capita inconme of the people dying will be
greater. The source of Fankhauser and Tol's optim smregarding
the direction of change of the per capita inconme of the victins
is not stated, and seens incongruous with the recent trends
towards nuch | arger nunbers and percentages of poor people in the
world. That the authors' predictions about "a new generation of
i nproved estimates” (p. 399) stress increased val ue per death
based on future increases in per capita inconme inplies that each
death anong the rich will add nore to the global warm ng damage
total than each death anong the poor

It is inportant to make clear that, irrespective of what
i ndi vi dual researchers may think about the matter, the val ue
assigned to human life is a paraneter that reflects ethica
val ues that are not decided by researchers. The content of
various international agreements, including the United Nations
charter, as well as the teachings of the world' s major religions,
all point to equality as a universal guiding principle. This
needs to be incorporated in an explicit and consistent manner
into both nunmerical calculations and verbal discussions of the
subject. The inportance of equality is so basic that, rather
than commt the injustice of differential valuation based on
wealth, it would be better to use a value of zero for lost |ives
in nonetary cal cul ations, and sinply state the nonetary and human
life costs separately.

Usi ng Fankhauser's (1995) estimates for the inpact of a junp
to double the pre-industrial CO concentration with the world
(including its population size) as it is today, the result would
be | oss of US$ 221 billion (in 1990 prices) annually, exclusive
of human life | osses, plus |oss of 138,000 |lives per year
(115,000 of which would be in non-CECD countries). The world's
popul ati on can be expected to have grown substantially before
pre-industrial CO doubles in approxinmtely 2070, assum ng the
at nosphere follows the | PCC Second Assessnent Report's business-
as-usual (1S92a) scenario (Schinmel et al., 1996: 83). The real
costs, especially in lost lives, would therefore be nuch higher
t han these al ready astronom cal nunbers suggest.
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